
ALLINDIABANKRETIREES’FEDERATION(REGD.)
FlatNo101,BlockCShivom Residency,M.G.RoadIndore-452001

E-MailIDsharbat_123@rediffmail.com Mobile:8966019488

Ref:2022/608 03.03.2022

ShriSanjayMalhotra
Secretary,DepartmentofFinancialServices,
GovernmentofIndia,NewDelhi

RespectedSir,
Re:GroupMedicalInsuranceSchemeforbankRetirees
Re:StaffWelfareFunds

WewishtoinviteyourkindattentiononourletterNo.2021/585dated15.10.2021(copyenclosedforready
reference)onthesubjectofallocationoffundsoutofstaffwelfarefundsforbankretirees.

2.Inourabovereferredletter,wehaddrawnyourkindattentionthatIBA/bankshavenotbeenadheringthe
guidelines/directiongivenbyDFSvideletterno.DFSletterNo.14/7/92-IR(Vol-II)dated24.02.2012.In
thiscommunication,DFShadadvisedbankstoallocateportionofstaffwelfarefundswhichshould
beexclusivelyusedforgivinghealthinsurancepolicytoretirees.Howevernobankisimplementing
thisinstruction/guidelineofthegovernmentevenafterexpiryofmorethan10yearssinceits
issuanceandourorganizationtakingupthematterwithIBAfrom timetotime.

3.ItmaybementionedthatIBAintroducedgroupinsuranceschemeforretireesin2015andis
continuingsincethen.However,underthisscheme,entireinsurancepremium byallgroupsof
retireesfrom sub-stafftotheGeneralmanagerisbornbytheretirees.Resultofthisisthatlarge
numberofretireesarenotabletobuyhealthinsurancepolicyduetothefactthatinsurancepremium
rateshavegoneupmorethan600percentinlast6yearsandresultantlyhavebecomebeyondtheir
payingcapacity.Inlastrenewal,lessthan50percentcouldbuyIBAhealthinsurancepolicyandmore
than50percentofbankretireeshaveremainedwithouthealthinsurancethoughtheyallverymuch
needthisforeffectivehealthmanagementandmoresointhepresentsituationwhencovidpandemic
isspreadinginthecountryatperiodicalintervals.

4.Wehavecometoknow thatIndianBankAssociation(IBA)hassincestartedexercisefornext
renewalofgrouphealthinsurancewhichwillbecomedueon1.11.2022.Itmaybestatedthatwe
havebeenrepresentingtoIBAfrom timetotimeonthisissueofferingsuggestionsontheschemeas
wellasourrequirementinthisregard.However,somehoworotherIBAisnotpreparedtoholdany
sortofdiscussionwiththerepresentativeofourorganizationdespitethefactentirecostofthe
premium isbornebytheretirees.Wearealsonotawareastothebasisonwhichguidelinesaregiven
tomemberbanksforallocationoffundsforretireesoutofwelfarefundstoimplementgovernment
guidelinescontainingintheabovereferredcommunicationofDFS.

5.Inviewoftheabovefacts,wehumblyapproachyouandofferthefollowingsuggestionsfornext
renewal

(a)WesuggestthatallretireesshouldbegivenhealthinsurancepolicyuptoRs.2lakhsfreeof



costsothateachandeveryretireegetbenefitoftheinsurancewhichhasbecomenecessityfor
seniorcitizensinthepresentsituation.Advantageofthiswillbethatpremium rateswillcome
downconsiderably.Itwillalsoresultinappropriateimplementationofthegovernmentdirection
containedintheabovereferredletter.Atpresentabout2lakhretireesoutofabouttotal5lakh
retireesinthebankingindustryavailgroupinsurancepolicy.Oncegroupsizegoesupto5lakhs,
itisexpectedthatpremium rateswillcomedownby30to40percent.Itisseenthatinsurance
companiesquotehigherrateswhengroupsizeisnotdefiniteandknown.

(b)Theretireeswhodesiretoavailhighersum orsupertoppolicymayberequiredtopayadditional
premium from theirpockets.

(c)AtpresentGSTratesoninsurancepremium is18percentwhichwefeelisverysteepandhigh.
Werequestyoutotakeuptheissuewiththeconcernauthoritiestoreduceatmoderateratefor
seniorcitizens.

WeshallfeelobligedifyouwillkindlyconsiderourabovesuggestionssympatheticallyandadviseIBA
suitablytoimplementatthetimeofnextrenewal.

WithrespectfulRegards

YoursSincerely

(S.C.JAIN)
GENERALSECRETARY

C.Cto

1.ShriA.K.Goel,ChairmanIBA,Mumbai
2.ShriSunilMehta,ChiefExecutive,IBA,Mumbai




