
ALLINDIABANKRETIREES’FEDERATION(REGD.)
D/1/SectorCSchemeNo.71Indore452009

E-MailIDsharbat_123@rediffmail.com Mobile:8966019488

Ref:2021/557 19.08.2021

TheOfficeBearers/CentralCommitteemembers/StateCommitteeChiefs
A.I.B.R.F.

DearComrades,
Re:UpdationExerciseVisavisPositionofPensionFundsinbanks

Asallofyouknow,Updationexercisehasstartedmovingforward.Committeeforthispurposehasalready
beenconstitutedbyIBA.Ithasheldfirstroundofdiscussionwithunionleaderson22.07.2021.Wenow
understandconstituentsofUFBUarescheduledtomeetinMumbaion25.08.2021todiscussanddecidetheir
strategytoholdnegotiationwithIBAcommitteeontheissueincomingdays.

2.AtAIBRFlevel,wearekeepingwatchonthedevelopmentsinthisregardandwouldinitiaterequiredsteps
asandwhenneeded.

3.Wefindthatmanyofouractivistsandindividualretireeshavebeencirculatingtheirreactionsand
commentsonPensionFundpositionsobtaininginbanks.ManyholdviewsthatPensionFundpositioninbanks
isverycomfortableandexcessivewhichcaneasilytakecareofburdenofupdationcost.

4.Inthisregardwewouldliketostatethatstudyingpensionfundpositionisaquitecomplexedissueand
needcriticalanalysisofrelevantissuestohaveclarityandtoreachtothematuredandlogicalconclusion.

5.Inthisregard,wewishtoinviteyourkindattentiononthefollowingaspectsofpensionfundswhichneedto
beexaminedindetail:

(a)TostudyandunderstandrelevantprovisionsofPensionRegulationstoconstitutepensionfundsandits
managementinbanks.

(b)Whoiscontributortothepensionfundsandtheirlegalresponsibility?

(c)ConceptofPensionFundsliabilityandPensionfundassets

(d)Howtoreadwhetherpensionfundsareoverfundedorunderfunded

(e)Impactofrateofinteresttrend/scenariooncontributiontobemadebyemployerinpensionfund
periodically

(f)Studyofratiobetweenactiveemployeesandretiredemployeesanditsimpactonpensionfunds.



(g)ConceptofinvestmentrisktoemployerunderDefinedBenefit(DB)schemevisavisDefined
Contributionscheme(DC).

(h)Impactonpensionfundsbecauseoftimedifferenceincontributionandexpenses.

(i)Conceptofamortizationtomeetburdenofbulkcontributionduetofreshoption/improvementsinthe
scheme.

(j)ImpactofratiobetweenmembersofDBschemeandDCscheme.

(k)Challengesindaytodayadministrationandmanagementoffunds.

(l)Studyofimpactonpensionduetodeathofpensionerandgrantoffamilypension

(m)Studyoflikelyscenarioofinflationlevelincomingtimeanditsimpactonadequacyofpensionfunds.

(n)Impactonpensionfundsduetoperiodicalpensionoptionsgiventoleftoverandimprovementsinthe
scheme.

(o)Studyofretirementcosttotheoverallestablishmentcost.

(p)AccountingStandard15provisionsandguidelinesforemployercontributiontopensionfunds.

(q)AnnualActuarialexercise

(r)Otherrelatedissues

6.WeproposetoholddeliberationsanddiscussionontheabovepointsrelatedtoPensionFundsinbanksto
ensurebetterunderstandingandclarityonthisimportantissue.Thoseofficebearersandcentralcommittee
membersareinterestedtoparticipateinsuchdiscussionandhaveconceptualinterestonthistopicmaysend
theirnamestocentraloffice.Dependinguponthenumber,weshallorganizeoneormoremeetingsforthis
purpose.Incasestatecommitteeswanttoholdthistypeofworkshop/seminars,wemaybeinformed.

WithWarmGreetings,

YoursSincerely

GENERALSECRETARY






