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DearComrades,
ReProceedingsofCoreCommitteemeetingheldon20&21stJune,20

CorecommitteeMeetingheldon20th&21stJune2020deliberatedissueofPaymentofCommutationArrears
arisingoutofSupremeCourtjudgmentdated13.2.2018.Duringthedeliberations,thefollowingrelevant
importpointsonthissubjectemerged.

(a)ItwasnotedthatbecauseofcontinuousfollowupdonebyAIBRFattheapexlevelaswellasaffiliates
atthebanklevel,publicsectorbankshavestartedpayingcommutationarrearstotheeligible
pensioners.11publicsectorbankshavesincecalculatedandpaidthearrears.Otherbanksarealsoin
theprocessofmakingpaymentofcommutationarrears.

(b)Howeveritwasnotedwithconcernthatwhilepayingthearrears,thesebankshavesimultaneously
effectedrecoveryofthecommutatedamountfrombackdatealongwithrecoveryofinterest.Thisact
ofbankshasresultedinnetpaymentreducedby70to80percentandin manycasesbankshave
calculatedrecoveryandhassinceinitiatedstepsforrecovery.

(c)Itwasunanimouslynotedwithconcernthatactofbanksinsimultaneousrecoveryofcommutated
amountwithbackdatethattoowithinterestisingrossviolationoftheSupremeCourtjudgment
dated13.02.2018,relevantprovisionsoncommutationgiveninpensionRegulation1995andvarious
communicationsissuedbythegovernmentofIndiafromtimetotime.Itwasnotedthatthisactof
bankshasadverselyaffectedinterestofabout1lakhpensioners.

(d)Thecommitteewasofunanimousviewafterexaminingtherelevantdocumentsthatrecoveryof
commutedamountshouldcommencefromfuturedateafterthedateofactualpaymentmade.

(e)ThecommitteeobservedthatduetocontinuousfollowupdonebyAIBRF,whileIBAagreedtoadvise
memberbankstoconsiderpaymentofcommutationarrearsbutisnotagreeabletoadvisespecifically
tomemberbankstorecovercommutatedvaluefromfuturedate.Consideringthis,thecommitteewas
ofunanimousviewthatfurtherfollowwithIBAatthisstagewillnothelpinresolvingtheissue.

(f)ReportoftheSub-committeeonthissubjectwasalsodeliberatedtodecidefuturecourseofaction.
(g)Thecommitteenotedwithsatisfactionthatdueto variousorganisationaleffortsmadebyAIBRF



immediatelyafterthepronouncementofthejudgment,IBAagreedtoadvisememberbankstoextend
thebenefittonon-petitionerstoowithinterest.Thisstepensuredmorethan1lakhretiresgetting
arrearsofmorethanRs.1000crores.Somedelayinresolvingcommutationissueshouldnotbeseenin
theisolationandachievementsecuredthroughorganisationaleffortsshouldnotbeforgotten.The
committeedecidedtorequesttheofficebearersandcentralcommitteemembertohighlightthis
achievementtoremovenegativityfromthemindsofthememberswhichsomedisgruntledelements
aretryingtocreateonthiscount.

(h)Havingdeliberatedtheissueindepth,thecommitteewasofunanimousviewthattimehascomefor
exploringpossibilityoftakinglegalrecoursetoachieve.Inthisdirectionthefollowingdecisionswere
taken

DECISIONSTAKEN

(a)Allaffiliateswherecommutationarrearshavealreadybeenpaidshouldwritetothebankmanagement
forcarryingviolationineffectingrecoveryinnext15days.

(b)Affiliateswerearrearshavealreadyreleasedshouldalso writetoAIBRFpointingoutaboutthe
violationintheirbankineffectingtherecovery.Furthertheseaffiliatesshouldgiveconsent/mandate
forresortingtolegalrecourseattheapexlevel.Affiliatesareaskedtocompletethisstepinnext15
days.

(c)AIBRFwilltakelegalopiniononmaintainabilityoflegalactioninSupremeCourtproposedtobetaken
byAIBRFattheapexlevelandformatofthepetitiontobefiled.(Contemptorpetitiontoseek
modification/clarificationinitsorderdated13.02.2018).Itwasdecidedtotake2/3legalopinionsin
thisregard.TheassignmenthasbeenentrustedtothePresident,DGSs,ComradeS.VSrinivasan,
ComradeVishwanathNaikandteamfromDelhi.Deadlineofonemonthwasfixedtocompletethis
task.

(d)Centralofficewillpreparequestionersasreferencetotakelegalopinioninthematter.
(e)Ongettinglegalopinion,Corecommitteewilltakethedecisiononthemodeofthepetitionandname

ofadvocate.
(f)Tomeettheexpenses,AIBRFwillallocateRs.2.5lakhsfromthecentralpoolandeachaffiliatewill

contributeRs.25000initially.
StatusofImplementationofSupremeCourtJudgmentinPrivateSectorbanks

ThecommitteenotedwithconcernthatdespiteveryspecificandcleardecisionofManagingCommitteeofIBA
advisingprivatebanksalsotoimplementSupremeCourtorder,manyprivatesectorbankshaveyettotake
anystepinthisregard.ItwasobservedthatOuraffiliatesinthesebankshavebeendoingcontinuousfollow
upforpaymentsforlast2years withnopositiveresults.Itwasfurthernotedthattherehasbeen
discontentmentandangeramongretireesbecauseofnon-paymentofarrearsevenafterlapseof2years.It
wasalsonotedbythecommitteewithconcernthatwherevertheorderhasbeenimplemented,therealso
therehavebeendifferenttypeofviolationsofthecourtorderonvariousparameters.

Inviewofthisposition,thecommitteewasofunanimousviewthatAIBRFshouldexplorepossibilityoftaking
legalactionforprivatebankstooinconsultationwithsub-committeeonPvt.Bankstoensurejusticetothe
retireesfromthesebanks.AIBRFwilltakelegalopinioninthismatter.Furthercourseofactionwillbedecided
onreceiptoflegalopinioninthisregardandreceivingappropriatemandatefromaffiliatesfromthissector.

Proceedingsofthemeetingheldon13th&14thJune2020onGroupInsurancepolicyarebeingsentseparately



WithGreetings,

YoursSincerely,

(S.C.JAIN)
GENERALSECRETARY

C.C.to

Officebearers,CentralCommitteeMembers&StateCommitteeChiefs.




