
ALLINDIABANKRETIREES’FEDERATION(REGD.)
D/1/SectorCSchemeNo.71Indore452009

E-Mail:Sharbat_123@rediffmail.com Mobile
8966019488

Ref:2021/560 Date:13.08.21

TheSecretary.
DepartmentofFinancialServices
NewDelhi

RespectedSir,
Re:Reductionincommutationfactor

We find that Department of FinancialServices has advised public sector banks vide its
communicationdated28.06.2021toreducefactorforcalculatingcommutationamountforwhole
time directorsand careerofficersasperthe table circulated along with thiscommunication.
According to this revised table,the above categories ofstaffretiring atthe time ofnormal
superannuationwillgetfactorof8.194insteadofpresentfactorof9.81,Inotherwords,itwillresult
inreductionofcommutatedvaluebyRs.1939.2foreveryRs.100commutatedorRs.193920for
everyRs.10000/-.

2.Wealsofindfrom contentsoftheaboverefereedcommunicationsofDFS,therevisedfactorwas
tobemadeapplicabletotheabovereferredcategoriesofthestaffeffectivefrom 1.06.2021.Wealso
learnthatmanyPSBshavewrittentoDFSseekingclarificationonapplicabilityofrevisedtableto
othercategoriesofstaff.

3.Butwehavenow cometoknow thatwithoutwaitingproperclarificationsfrom youandalso
without followinglaiddownprocedureapplicableunderbipartitemechanism existinginbanking
industry,IOBmanagementhassincetakenunilateraldecisiontoadopttherevisedtabletodetermine
entitlementtowardscommutedvalueforallcategoriesofstaffretiringfrom 30.6.2021onwards.This
decisionofIOBmanagementisincompleteviolationofprovisionsofpensionregulationsandalso
notinconformityoftheabovereferredcommunicationofDFS.

4.Inthecontextoftheabove,wealsowishtodrawyourkindattentiononthefollowingpoints

(a)Pensionschemeinbankingindustryhascomeintoexistencethroughnegotiatedsettlement.
Thereforeanymodification/changein the termsand conditionsneed negotiation and
arrivingatthesettlementamongpartiestothesettlement.

(b)Basisforbringingchangeinthefactor,itisstatedintheabovecommunicationisasadopted
by the CentralGovernmentforits pensioners on the basis of6th Pay Commission



recommendations.Inthisregard,itmaybementionedthatwhilerevisingtableforfactor,many
improvementsincommutationbenefitweresimultaneouslyintroducedlikefullpensionafter
20years’service,commutationpermittedupto40percentofpensionetc.forgovernment
pensioners.Incasethegovernmentwantsto revisethetablein banks,firstitshould
implementtheseimprovements.

(c)Recoveryperiodforcommutatedvalueshouldbereducedsuitablyfrom present180months.

5.Wehumblyrequestyoutoconsiderourabovesubmissionandaskbanksnottomakeany
changeinthecommutationfactortillitisnegotiatedandsettlementisarrived.

WithRespectfulRegards,

YoursSincerely,

(S.C.JAIN)
GENERALSECRETARY
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