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Mrs.NirmalaSitharaman
HonorableFinanceminister
GovernmentofIndia
NEW DELHI

RespectedMadam,
Re:UpdationofPension

Weareextremelygratefultoyouforshowingverypositiveandsympatheticattitudetowardslongpending
demandofUpdationofpensionofbankretirees.Becauseofthepositivesignalscomingfromthetop,wefind
thatthingshavestartedmovingintherightdirectioninrecentpastonpendingissueofupdation.IBAhas
sinceformedSixmembersCommitteefromtopmanagementtopreparesuitableproposalonupdationfor
considerationofthegovernment.

2.Weconveyoursincerethankstoyouforsparingvaluabletimeoutofyourbusyscheduleand giving
appointmenttoAIBRFdelegationtopresentourviewsonupdationforyourkindconsideration.

3.Wetakethisopportunitytodrawyourkindattentiononthefollowingrelevantfacts/pointsforyourkind
consideration

4.Wehumblywishtoinviteyourkindattentiononthefactthatupdationisthemostimportantdemandof
bankretireeswhohavebeenwaitingforverylongtimeforreliableandrespectablesolutiononit.Formation
ofthecommitteehascreatednewhopesandconfidenceamonglakhsofbankretireesforearlysolution.
AIBRFbeingtheoldestandlargestorganizationofbankretireesattheapexlevelisfully,activelyand
continuouslyengagedattheorganizationlevelforresolutionoftheissueforlastonedecade.

(a)UNDUEDELAY&WIDEGAPSince1995whenpensionschemewasintroducedinbankingindustry,no
exerciseforupdationhasbeencarriedout.Duringthisperiod,6wagesettlementshavebeensigned
givingliberalandimprovedpackagesinserviceconditionstoworkingstaffandimprovedpension
quantumtothestaffcoveredineachsettlement.However,thoseretireesnotcoveredinasettlement
periodandretiredinearlieryearswerenotgivenbenefitofimprovedtermsofthesettlementbyre-fixing
theirpensiononanyoccasion.Thissituationhasresultedinhuge,unimaginableandunthinkablegap



betweenbasicpensionofthoseretiredunder5thsettlement(1987-1992)andthoseretiringnowunder
thecurrent11thsettlement(fromNovember2017onwards).Thegapinbasicpensionbetweentwo
groupscanbegaugedfromthefollowingdata.

CATEGORY BASICPENSIONATTOP BASICPENSIONATTOP DIFFERENCEINBASICPENSION
PERCENTAGE

(11THSETTLEMENT) (5THSETTLEMENT)

SUBSTAFF 14072 755 13317
1663

CLERKS 23960 1417 22543
1490

OFFICERSCALEI 31920 2010 29910
1488

SCALEII 34905 2185 32720
1497

SCALEIII 39120 2455 36665
1493

SCALEIV 44945 2675 42270
1580

SCALEV 50175 2875 55185
1645

SCALEVI 58060 3275 54785
1672

SCALEVII 64500 3500 61000
1742

(b)Fromtheaboveitcanbeseenthatinlast30-years,gapinbasicpensionhasgoneuponanaverageby15
times.Primaryobjectofupdationexerciseshouldbetofillupthisgap.Itisourhumblerequestto
considerthisaspect.

(c)RBIFORMULAAsyouareaware,Governmentof IndiavideitsletterNo.11/5/20014dated5.03.2019
hasapprovedupdationofpensionforRBIpensionersgiving10percentincreaseaftermergerofDearness
Reliefat4440index.Inbankingindustry,pensionschemewasintroducedonthemodelofRBIpension
scheme.RBIisregulatorofbankingindustry.Inviewofthisandlogicallyinallfairness,pensionupdation
inbanksshouldbedoneasperRBIformulaandDRmergershouldbeat6352indexinsteadof4440asper
11thwagesettlementcoveringpensionersupto10thsettlement.

(d)PRINCIPLESANDGUIDELINESLAIDDOWNBYSUPREMECOURTFORUPDATIONPensionschemeinbanking
industrywasintroducedassocialwelfaremeasuretoretireesonthelinesofgovernmentofIndiapension



schemetomakebankretireesfreefromworriesofwantssotheycanleadrespectableandpeacefullifein
lastlegofthelife.Adequateprovisionsweremadeinpensionregulationstodefinebenefitsavailablewith
statutoryguaranteefromthestatefortimelypayment.Further,ConstitutionalbenchofSupremeCourt
whiledeliveringjudgementon17.12.1982inthematterofupdationlaiddowncertainbasicand
fundamentalprincipleslikeviolationoffundamentalrightsasenshrinedinarticle14oftheConstitutionby
creatingclasswithinclassbydenyingbenefitsofliberalpensiontoearlierpensioners,pensionisnot
bountybutlegalrightsofpensioner,inwelfarestateitisthe responsibilityofthestatetoprovide
adequatepensiontoensurerespectableanddignifiedlife.ThishistoricaljudgmentofSupremeCourt
deliveredbyeminentandseniorhonorablejudgesandlegalluminarieshavebecomemandatory
benchmarkforallPayCommissionstodealwithupdationexercise.Importanceofthisjudgmentcanbe
seenthatthedateofjudgment17THDecemberiscelebratedinthiscountryasPENSIONERS’DAY every
year.Itisourhumblerequesttohonorablemembersofthecommittee thatprincipleslaiddowninthis
historicaljudgmentshouldbetakenintoconsiderationbesidesfinancialaspectoftheexercise.

(e)IMPROVEDPERFORMANCEOFBANKSItisheartening toseethatoperationalperformanceofbanksin
generalandpublicsectorbanksinparticularhaveimprovedconsiderablyintermsofoperatingprofit,
considerablereductioningrossaswellasnetNPAlevel,capitaladequacyratio,reductioninestablishment
costetc.inlast2/3yearsduetovariousreforms/measuresintroducedbythegovernment/RBI.The
followingdatawillsupportourabovestatement
(i)PSBscontinuedtopostimprovedaggregateoperatingprofitsofRs1,37,151crore,Rs1,58,994crore,
Rs1,55,603crore,Rs1,49,819croreandRs1,74,640croreinthefinancialyear2015-16,2016-17,2017-18,
2018-19and2019-20respectively.

(ii)PSBshavealsonowreturnedtonetprofitbypostingaggregatenetprofitofRs.31820croresinthe
yearendedMarch,21.ThisperformancecanberatedspectacularconsideringcontractioninGDPby-7.3
percentduetoCovid-19pandemic.

(iii)ItisverypositivesigntoseethatabilityofPSBstofurtherincreaselendingisevidentthroughCapital
toRiskWeightedAssetsRatiowhichstoodat14.04percentasofMarch31,2021,asagainstregulatory
requirementof10.875percent.

(iv)NPAshavesincedeclinedtoRs7,39,541croreonMarch31,2019,Rs6,78,317croreonMarch31,
2020andfurthertoRs6,16,616croreasonMarch31,2021.

(V)ItisalsoworthnotingthatallPSBsarenowoutofPCRremovingallrestrictionsplacedonthemand
arenowfunctioningundernormalrules.

Theseimprovementsinperformanceofbankscouldbecomepossibleduetovaluableanddedicated
contributionmadebyteamofpresentandpastemployeesduringchallengingtime.Wearesurethat
thesefactswillgetduerecognitionwhilecarryingoutandfinalizingupdationexercise.

(f)WefeelproudtomentionthatAIBRFhasbeenraisingtheissueofupdationatvariouslevelsthrough
variousorganizationalprogramslikemeetingindelegationstomorethan12CentralMinisters,LokSabha
Speakersand110MembersofParliamenttoexplainvariousaspectsonupdationdemand.

(g)AIBRFisapexlevelorganizationofbankretireeswith38bankwiseretireeorganizationsareitsaffiliates.
MembershipofAIBRFpresentlyabout2.5lakhs.Itisregisteredundertradeunionact.Ourmembership
figureisverifiablefromannualstatutoryreturnsfiledwiththeauthorities.

(h)Variousratiosaffectingestablishmentcostandsuperannuationcostisalsoturningouttobepositive.



Thesefactsalsogoinfavorofearlyupdation

6.AsstatedearlierAIBRFistheoldestandthelargestretireeorganizationattheapexlevelinbanking
industry.Werepresentaspirationsandexpectationsoflakhsofbankretirees.

WithRespectfulRegards,

YoursSincerely,

(S.C.JAIN)
GENERALSECRETARY


